82   Sickness in Small Scale Industrial Sector

Firm - XI
This firm produced an electronic item which was an
intermediate product. As such it belonged to the electronics
and allied group. It commenced commercial production in 1977.
The chief promoter being an agriculturist by birth was
only a first generation entrepreneur. He graduated in engineer-
ing and had 3 years of business experience.
The unit was located in an industrial development area
of Telangana and placed imported as well as indigenous
machinery. Like wise, it used both imported and indigenous
raw-materials. The firm employed 60 workers. Though in the
initial period it suffered from working capital shortage and
inadequate raw-materials, it could increase them gradually.
Thus, it could cross the break-even point in 1980.
Table 3.23 reveals that the owned funds and fixed assets
of the firm registered a significant rate of growth. As against
this the long-term institutional borrowings gradually decreased.
The accumulated losses also showed a declining trend. Diver-
sion of funds from current assets to long-term investments
could also be suspected as there were more of current liabili-
ties and less of current assets. In 1980 and 1981 the firm
could earn Rs. 1.74 and Rs. 2.72 lakhs of profits before
depreciation (Table 3.24). Sales registered a steep increase
from Rs. 5.49 lakhs in 1979 to Rs. 36.57 lakhs in 1981. All
these indicated the success of the firm.
In brief, the above profiles of the chosen firms for the
study revealed that 3 units were successful and the rest sick.
Viewed from the angle of earnings alone two firms were worthy
of note-Firms VII and XL Both of them could show profits
even after charging depreciation. Though Firm-I made a profit
in 1982, it showed a loss after charging depreciation.